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USOECD 

USEEC 

FOR: EB/TRP: MR. O'DONNELL 

E.O. 11652: N/A 
TAGS: EPAP, ETRD, ISO 

SUBJECT: SUGAR - CONVERSATION WITH ARGENTINE REPRE- 
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SENTATIVE ON US STOCK PROPOSAL 

REF: LONDON 1 1562 

1. EMBASSY COMMODITY OEFICER DISCUSSED US SUGAR 
STOCKING PORPOSAL IN SOME DETAIL WITH ARGENTINE EMBASSY 
COUNSELLOR ANTONIO SEWARD ON lULY 15. SEWARD WILL HEAD 
ARGENTINE DELEGATION TO THE JULY CONSULTATIONS. 

2. SEWARD'S REACTION WAS POSITIVE. HE SAID ARGENTINA 
AGREED PRIORITY SHOULD BE GIVEN TO STOCKS AT JULY 
MEETING AND SAID HIS DELEGATION WOULD BE PREPARED TO 
MOVE IN IMMEDIATELY IN SUPPORT OF US TO FOCUS ATTENTION 
ON STOCK PROBLEM. 

3. SEWARD FELT MAJOR THRUST SHOULD BE TOWARD AGREEMENT 
IN PRINCIPLE, AND MEETING MUST AVOID GETTING BOGGED DOWN 
ON INTERMINABLE DISCUSSION OE DETAIL (E.G., WITH EACH 
COUNTRY PLEADING ITS SEPARATE CASE EOR A SLIGHTLY 
DIEFERENT VIEW OE THE VALUATION OE CARRYING COSTS). 
NEVERTHELESS, SEWARD EELT A COMMON DEEINITION OE WHAT 
COMPRISED "CARRYING COSTS ' WAS IMPORTANT. 

4 CONCERNING CONCEPT OP US PROPOSAL, SEWARD SAID THIS 
SHOULD BE GENERALLY ACCEPTABLE TO ARGENTINA (WHICH, HE 
SAID IS MORE FORTHCOMING ON STOCKS THAN OTHER EXPORTERS), 
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ALTHOUGH, OP COURSE, THE PRECISE LEVEL OF STOCKS WOULD 
HAVE TO BE NEGOTIATED (EMBOPP GOT IMPRESSION SEWARD'S 
STARTING POINT WILL BE AT AROUND 2 MILLION TONS). 

5. HE NOTED WITH APPROVAL THAT US PROPOSAL TO ASSIGN 
"STOCKHOLDING RESPONSIBILITY...PROPORTIONATE WITH 
QUOTA DISTRIBUTION" WOULD TEND TO PUT A DAMPER ON EXCES- 
SIVE QUOTA ASPIRATIONS, THUS CONTRIBUTING TO AIM OF 
ACHIEVING REALISTIC QUOTAS. HE NOTED - NOT WITHOUT A 
DEGREE OP SATISPACTION - THAT THIS ALONG WITH VERIPICA- 
TION WOULD NOT MAKE THE CUBANS HAPPY. 

6. CONCERNING OVERALL STRATEGY, SEWARD AGREED JULY 
CONSULTATION LIKELY TO SIGNIPY LAST CHANCE EOR A NEW ISA, 
AND HE PERSONALLY WOULD SEE LITTLE SENSE IN GOING BACK 
TO GENEVA IN SEPTEMBER IF NO PROGRESS MADE. HE DOES NOT 
EXPECT CUBANS TO CHANGE POSITION AND HE AGREED THAT 
WHILE US PROPOSAL MIGHT EVENTUALLY MAKE IT SIGNIFICANTLY 
EASIER EOR THE EEC, IT WOULD NOT BE REASONABLE TO EX- 
PECT INSTANT EEC ENDORSEMENT AT THE JULY MEETING. IN 
SUM, SEWARD BELIEVES THE REST OF US SHOULD PRESS AHEAD, 
LEAVING CUBA AND EEC TO ACCOMMODATE SELVES TO WHATEVER 
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IS WORKED OUT BY OTHERS. SEWARD T.EFT NO DOUBT THAT HE 
IS PERSONALLY QUITE PESSIMISTIC ABOUT THE OUTLOOK EOR 
SUGAR IE AGREEMENT IS NOT REACHED NOW ON A NEW ISA. 

BREWSTER 
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